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' Welcome

Join us for an analysis of current economic
conditions and our forward forecast.

Key Topics

 Tariffs

. Inflation 4
 Employment

« Home sales

« Stock market

 Other Indicators
e USA Debt & SOM
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Trade & Tariffs

25% Mexico — On Hold

25% Canada — On Hold
10% China - Additional <

25% Steel & Aluminum (made outside of USA)

Reciprocal Tariffs — April 1 kick off
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Trade & Tariffs

' 25% Tariff

5% cost reduction by producer
5% margin removal
5% lower sales price

10% net price increase

Term of tariffs?
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America's biggest trade partners
Top three trade partners, Mexico, Canada and China, account for about 40% of U.S. trade.

Share of total trade with the U.S.

Z018: Trump imposes
first tariffs on China

@ Mexico

Canada

"*® China

1990 1995 2000 2005 2010 2015 2020

Note: Data is for goods only. Data is annual and through 2023 except 2024 which is through November 2024. Total trade is the
sum of exports and imports.

Source: U.S. Census Bureau | Reuters, Feb. 1, 2025 | By Kripa Jayaram
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Top five goods imported by the U.S. worldwide in 2024

Mexico B China . Canada Other countries

Machinery products $476.2 billion

Electronics

$436.3 billion

Automotive products

$354.4 billion

Energy products $222.2 billion

Pharmaceutical products I $193.3 billion

Notes: Data as of November
Source: U.S. Census Bureau
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U.S. firms lead car exports from Mexico to North America

Exports of light vehicles from Mexico to North America from January to July 2024, 90% of which
went to the United States.

# Expors

Ganaral Molors

Ford Mator 195,585

Missan

oo [

Violkswagen 108, 735

Honda 105,713

KA
Mazda 67,180

v 38,525

Sole; Data complled end publishad by AAEA from Mexico's sialslics agency BNEG]
Sourca: Asaciachdn Maxicana de la indusiria Automalriz (Mexican Aulomolive Manulaclurers Assaciabon)
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Inflation

Where are we looking at inflation:

 Food
 Energy
 Housing

1 Mc uee



Inflation - All Items

FRED :#/ — Consumer Price Index for All Urban Consumers: All ftems in U.S. City Average
9
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Percent Change from Year Ago

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

CPI1=3.00% CPIX=3.30% PCE =2.60%
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Egg Prices

A

AL

45

LS. Dollars

Source: FRED

NI
2017

FRED 12/ = hverage ric: ggs, Grade A Lage Cost pr Donen) n US, oy Average

2000

2021

=4
<

=
B

13 | McQueen

Financial Advisors



Oil Prices

FRED :+/ — Global price of Brent Crude
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Source: FRED
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Gas Prices

FRED 4/ — usRegular All Formulations Gas Price
55
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Source: FRED
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Energy Prices

FRED 2/ — Consumer Price Index for All Urban Consumers: Energy in U.S. City Average
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Source: FRED
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Lumber Prices

FRED 4/ — Producer Price Index by Commodity: Lumber and Wood Products: Lumber
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Employment
' pi10Yy

Where are we with employment:
 Unemployed

« Time to get a new job
« Quality of the data {

« Al

18 Mc uee



National Unemployment
FRED »7 ™= Unemployment Rate
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Unemployment Trends

Unemployment
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' Housing

Where are we with:
* Prices

« Affordability / Interest Rates
e Used vs. New Home sales {
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Housing Market Value

Home Price Index
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Value vs. 30 Yr Mtg. Rate

FRED :#/ — st Corelogic Case-Shiller U.S. National Home Price Index
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New and Used Home Sales

New & Existing Home Sales
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' Time in a House

e 2005: 6.5 Years
« 2012: 10.0 years

« 2020: 13.4 years
. 2022: 12.3 years {
« 2023: 13.7 years
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Auto Sales
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AUTO SALES

FRED o4 === Light Weight Vehicle Sales: Autos and Light Trucks
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AUTO VALUES

MANHEIM USED VEHICLE VALUE INDEX
January 2025
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Stock Market
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S&P 500
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NASDAQ

FRED o/ == NASDAQ Composite Index
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y <
FOMC

What do we see the Federal Open Market 4

Committee doing with interest rates?
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FOMC Implied Rates

6% FOMC Meeting Dates and Implied Rates 6%
5% 5%
. \_— =
3% 3%
2% 2%
1% 1%
0% 0%

3/25 5/25 6/25 7/25 9/25 10/25 12/25 1/26 3/26 4/26 6/26 7/26 9/26 10/26 12/26 1/27
W Upper Bound 4.50% 4.50% 4.25% 4.25% 4.25% 4.25% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00% 4.00%

Lower Bound 4.25% 4.25% 4.00% 4.00% 4.00% 4.00% 3.75% 3.75% 3.75% 3.75% 3.75% 3.75% 3.75% 3.75% 3.75% 3.75%
e=@mm Implied Rate 4.28% 4.22% 4.13% 4.08% 4.01% 3.96% 3.91% 3.89% 3.87% 3.86% 3.86% 3.89% 3.94% 3.88% 3.72% 3.72%
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Prime Rate
FRED o = Bank Prime Loan Rate
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Yield Curve is Not Inverted

US 2Yr-10Yr Yield Curve Inversion
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GDP Growth Trends

35% Gross Domestic Product: 2.30% 35%
25% 25%
15% 15%
5% 5%
-5% 5%

-15% 15%

25% “ 25%

-35% 35%
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ISM Manufacturing

- Business New Orders

M 3M oM YID 1Y 3Y oY

Select area
to zoom

60.00
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Source: Bloomberg
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Commercial Loans - Delinquency

FRED »// = Delinquency Rate on Business Loans, All Commerclal Banks
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Credit Card Delinquency

"
Card delinquencies forecast to grow
more slowly than in recent past

J
Card deliquency (% Consumers 90+ DPD) = Actual ----Forecast
3.5%
S Q4 2025 - 2.76%
s Q4 2024 - 2.54%\“ r
2.0% )
1.5%
1.0%
0.5%
O-OWOL?E QaQ2Q4Q2Q4aQ2QAQ2Q4AQ2Q4 Q2 Q4 Q24 Q20Q4 Q2 Q4 Q2 QA Q2 QAQ2Q4 Q2 Q4 Q2 Q4 Q204 Q2 Q4 Q2 Q4 Q2 Q4 Q2Q4 Q2 Q4
2005 2006 2007 2008 2009 2010 20M 2012 2013 2074 2015 2076 2017 2018 2019 2020 2021 2022 2023 2024 2025
2019 2020 2o 2022 2023 | 2024 (F) | 2025 (F)
Year end deliquency rate 2.19% 1.30% 1.48% 2.26% 259% 264% 2.76%
YoY % Change 129% -404% 13.6% 52.8% 14.3% 2.1% 4.4%

THE FINANCIAL BRAND © December 2024 SOURCE: TransUnion 20 | McQueen
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C&l Credit Standards

FRED »£) == Net Percentage of Domestic Banks Tightening Standards for Commercial and Industrial Loans to Large and Middle-Market Firms
80

60

40

20

0 _\///\_\/Av |

Percent

-20

-40

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

41 | McQueen

Financial Advisors



y
USA & DOGE

Q

<

« | McQueen



Federal Debt

FRED £/ — Federal Debt: Total Public Debt

Millions of Dollars
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Debt Service

U.S. Federal Budget Toplines
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Michigan
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New employment laws in Michigan in 2025

I Unemployment benefits

The maximum number of weeks of unemployment benefits
increases from 20 to 26 weeks

The maximum weekly benefit increases to $446 in 2025,
$530in 2026, and $614 in 2027

The weekly benefit will adjust based on the Consumer Price
Index in future years

Paid sick leave

All Michigan employers must provide paid sick leave
All employees are eligible for paid sick leave
Employees can accrue up to 72 hours of sick leave per year

Employees receive one hour of paid sick leave for every 30
hours worked



Minimum wage /\

'. The minimum wage increases, adjusted for
inflation

. The tip credit is eliminated as of February 21,
2029

. Tipped employees transition to standard minimum
wage

e/ \ QN

Other changes

. The 2013 right-to-work bill is repealed, allowing
employers to condition employment on whether

the employee pays union dues or service fees \/

ors



Future Economic <
Projections
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 Unemployment — Higher <
 Labor — Continued higher cost

« Geo-Political - Wars
« Debt - US debt unsustainable

Lots of positive views with the
election results

Business Thoughts - 2025:
Interest rates — unchanged = High
interest rates for longer

 Inflation — high & slowing
 Consumer - Slowing due to debt

0 | ploucen
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Personal Thoughts - 2025:

Housing:

» Values flat to down — unaffordable
* Mortgage rates remain high
 Home equity / Prime rate remain

high
« Jobs — Harder to find {

« Cars - Prices remain high

 Technology - Great environment for
disruption, automation, and Al

« DOGE - The news of the year

People have a positive view

50 Mc uee



THANK YOU &
QUESTIONS

Charley McQueen
charley@m-f-a.com
248.548.8400

The entire MFA team is here to help!
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