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Welcome
Join us for an analysis of current economic 
conditions and our forward forecast. 

Key Topics
• Tariffs
• Inflation
• Employment
• Home sales
• Stock market
• Other Indicators
• USA Debt & SOM
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Trade & Tariffs
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Trade & Tariffs

Tariffs:
(so far)

25% Mexico – On Hold
25% Canada – On Hold
10% China - Additional

25% Steel & Aluminum (made outside of USA)

Reciprocal Tariffs – April 1 kick off
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Trade & Tariffs

Focus on Michigan's key 
industries:
• Automotive
• Technology
• Agriculture
• Manufacturing
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Trade & Tariffs
25% Tariff

5% cost reduction by producer
5% margin removal
5% lower sales price

10% net price increase

Term of tariffs?
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Inflation
Where are we looking at inflation:
• Food
• Energy
• Housing
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Inflation – All Items

CPI = 3.00% CPI X = 3.30% PCE = 2.60%
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Egg Prices

Source: FRED
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Oil Prices

Source: FRED
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Gas Prices

Source: FRED
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Energy Prices

Source: FRED
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Lumber Prices

Source: FRED
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Employment
Where are we with employment:
• Unemployed
• Time to get a new job
• Quality of the data
• AI
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National Unemployment
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Unemployment Trends
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Housing
Where are we with:
• Prices
• Affordability / Interest Rates
• Used vs. New Home sales
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Housing Market Value



23

Value vs. 30 Yr Mtg. Rate
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New and Used Home Sales
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• 2005:   6.5 Years
• 2012: 10.0 years
• 2020: 13.4 years
• 2022: 12.3 years
• 2023: 13.7 years

Time in a House
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Auto Sales
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AUTO SALES
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AUTO VALUES
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Stock Market
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S&P 500
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NASDAQ



32

FOMC
What do we see the Federal Open Market 
Committee doing with interest rates?
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FOMC Implied Rates
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Prime Rate
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Economic 
Indicators
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Yield Curve is Not Inverted
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GDP Growth Trends
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ISM Manufacturing
- Business New Orders

Source: Bloomberg
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Commercial Loans – Delinquency
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Credit Card Delinquency
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C&I Credit Standards
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USA & DOGE
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Federal Debt
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Debt Service
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Michigan
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New employment laws in Michigan in 2025

Unemployment benefits

• The maximum number of weeks of unemployment benefits 
increases from 20 to 26 weeks

• The maximum weekly benefit increases to $446 in 2025, 
$530 in 2026, and $614 in 2027

• The weekly benefit will adjust based on the Consumer Price 
Index in future years

Paid sick leave

• All Michigan employers must provide paid sick leave
• All employees are eligible for paid sick leave
• Employees can accrue up to 72 hours of sick leave per year
• Employees receive one hour of paid sick leave for every 30 

hours worked
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Minimum wage

• The minimum wage increases, adjusted for 
inflation

• The tip credit is eliminated as of February 21, 
2029

• Tipped employees transition to standard minimum 
wage

Other changes

• The 2013 right-to-work bill is repealed, allowing 
employers to condition employment on whether 
the employee pays union dues or service fees
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Future Economic 
Projections
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• Interest rates – unchanged = High 
interest rates for longer

• Inflation – high & slowing
• Consumer - Slowing due to debt
• Unemployment – Higher
• Labor – Continued higher cost
• Geo-Political - Wars
• Debt - US debt unsustainable

Lots of positive views with the 
election results

Business Thoughts - 2025:
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Personal Thoughts - 2025:
• Housing:

• Values flat to down – unaffordable
• Mortgage rates remain high
• Home equity / Prime rate remain 

high
• Jobs – Harder to find
• Cars - Prices remain high
• Technology - Great environment for 

disruption, automation, and AI
• DOGE - The news of the year

People have a positive view



THANK YOU & 
QUESTIONS

The entire MFA team is here to help!

Charley McQueen 
charley@m-f-a.com
248.548.8400
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